






WEST CONTRA COSTA UNIFIED SCHOOL DISTRICT 
2010 MEASURE D AND 2005 MEASURE J GENERAL OBLIGATION BONDS 

 
See accompanying notes to financial statements. 

 
2. 

COMBINED BALANCE SHEET 
June 30, 2012 

 
 
 
  2010 2005   
     Measure D   Measure J   Combined  
 
ASSETS 
 
Cash and investments (Note 2): 
 Cash in County Treasury   $ 39,766,084 $ - $ 39,766,084 
 Cash with Fiscal Agent    61,489  11,338,218  11,399,707 
 Investments    -  65,505,228  65,505,228 
Accounts receivable    17,818  59,691  77,509 
Due from Measure J    46,714,071  -  46,714,071 
 
   Total assets   $ 86,559,462 $ 76,903,137 $ 163,462,599 
 
LIABILITIES AND FUND BALANCE 
 
Accounts payable   $ 4,322,051 $ 24,102,476 $ 28,424,527 
Due to Measure D    -  46,714,071  46,714,071 
 
   Total liabilities    4,322,051  70,816,547  75,138,598 
 
Fund balance – restricted (Note 3)    82,237,411  6,086,590  88,324,001 
 
   Total liabilities and fund 
    balance   $ 86,559,462 $ 76,903,137 $ 163,462,599 
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6. 

NOTE 2 – CASH AND INVESTMENTS (Continued) 
 
In accordance with applicable State laws, the Contra Costa County Treasurer may invest in derivative 
securities.  However, at June 30, 2012, the Contra Costa County Treasurer has represented that the 
Treasurer's pooled investment fund contained no derivatives or other investments with similar risk 
profiles. 
 
Cash with Fiscal Agent:  The Cash with Fiscal Agent represents contract retentions that are placed with 
an independent third party.  These amounts are carried in the contractor's name and all investment risk 
resides with the contractor. 
 
Investments – Local Agency Investment Fund:  West Contra Costa Unified School District places certain 
funds with the State of California's Local Agency Investment Fund (LAIF).  The District is a voluntary 
participant in LAIF, which is regulated by California Government Code Section 16429 under the oversight 
of the Treasurer of the State of California and the Pooled Money Investment Board.  The State 
Treasurer's Office pools these funds with those of other governmental agencies in the State and invests 
the cash.  The fair value of the District's investment in the pool is reported in the accompanying financial 
statements based upon the District's pro-rata share of the fair value provided by LAIF for the entire LAIF 
portfolio (in relation to the amortized cost of that portfolio).  The monies held in the pooled investments 
funds are not subject to categorization by risk category.  The balance available for withdrawal is based on 
the accounting records maintained by LAIF, which are recorded on an amortized cost basis.  Included in 
LAIF's investment portfolio are collateralized mortgage obligations, mortgage-backed securities, other 
asset-backed securities, and floating rate securities issued by Federal agencies, government-sponsored 
enterprises and corporations.  LAIF is administered by the State Treasurer. 
 
LAIF investments are audited annually by the Pooled Money Investment Board and the State Controller's 
Office.  Copies of this audit may be obtained from the State Treasurer's Office; 915 Capitol Mall; 
Sacramento, California 95814.  The Pooled Money Investment Board has established policies, goals, and 
objectives to make certain that their goal of safety, liquidity and yield are not jeopardized. 
 
Interest Rate Risk:  The District does not have a formal investment policy that limits cash and investment 
maturities as a means of managing its exposure to fair value losses arising from increasing interest rates.  
At June 30, 2012, the District had no significant interest rate risk related to cash and investments held. 
 
Credit Risk:  The District does not have a formal investment policy that limits its investment choices other 
than the limitations of State law. 
 
Concentration of Credit Risk:  The District does not place limits on the amount it may invest in any one 
issuer.  At June 30, 2012, the District had no concentration of credit risk. 
 
 
NOTE 3 –FUND BALANCE CLASSIFICATION 
 
Governmental Accounting Standards Board Codification Sections 1300 and 1800, Fund Balance 
Reporting and Governmental Fund Type Definitions (GASB Cod. Sec. 1300 and 1800) implements a five-
tier fund balance classification hierarchy that depicts the extent to which a government is bound by 
spending constraints imposed on the use of its resources.  The five classifications are nonspendable, 
restricted, committed, assigned and unassigned.  The fund balance of the combined 2005 Measures J 
and 2010 Measure D General Obligation Bonds are restricted, as described below. 
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9. 

NOTE 6 – PURPOSE OF BOND ISSUANCE (Continued) 
 
Bond Project List:  The Bond Project List, which is an integral part of the proposition, lists the specific 
projects the District proposes to finance with proceeds of the bonds.  Listed repairs, rehabilitation projects 
and upgrades will be completed as needed at individual campuses.  Each project is assumed to include 
its share of costs of the election and bond issuance, architectural, engineering and similar planning costs, 
construction management and customary contingency for unforeseen design and construction costs.  The 
final cost of each project will be determined as plans are finalized, construction bids are awarded and 
projects are completed.  In addition, certain construction funds expected from on-bond sources, including 
State grant funds for eligible projects, have not yet been secured.  Therefore, the Board of Education 
cannot guarantee that the bonds will provide sufficient funds to allow completion of all listed projects. 
 
Further Specifications 
 
No Administrator Salaries – 2010 Measure D and 2005 Measure J 
 
Proceeds from the sale of bonds authorized by this proposition shall be used only for the construction, 
reconstruction, rehabilitation, or replacement of school facilities, including the furnishing and equipping of 
school facilities or the acquisition or lease of real property for school facilities and not for any other 
purpose, including teacher and administrator salaries and other school operating expenses. 
 
 



 

 
Crowe Horwath LLP 
Independent Member Crowe Horwath International 

  

 

 
 
 

10. 

 
 

REPORT OF INDEPENDENT AUDITORS ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN 
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 
 
 
 
Board of Education 
West Contra Costa Unified School District 
Richmond, California 
 
 
We have audited the basic financial statements of West Contra Costa Unified School District (the 
"District") 2010 Measure D and 2005 Measure J General Obligation Bonds (the "Bonds"), as of and for 
the year ended June 30, 2012, and have issued our report thereon dated March 18, 2013.  We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. 
 
Internal Control Over Financial Reporting 
 
Management of West Contra Costa Unified School District is responsible for establishing and maintaining 
effective internal control over financial reporting. In planning and performing our audit, we considered 
West Contra Costa Unified School District's internal control over financial reporting as a basis for 
designing our auditing procedures for the purpose of expressing our opinion on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of West Contra Costa Unified 
School District's internal control over financial reporting.  Accordingly, we do not express an opinion of the 
effectiveness of West Contra Costa Unified School District's internal control over financial reporting. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis.  A material weakness is a deficiency, or combination 
of deficiencies in internal control, such that there is a reasonable possibility that a material misstatement 
of the financial statements will not be prevented or detected by the District's internal control. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not 
identify any deficiencies in internal control over financial reporting that we consider to be material 
weaknesses, as defined above. 
 



 

 
 
 

11. 

Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the District's basic financial statements are free 
of material misstatement, we performed tests of the District's compliance with certain provisions of laws, 
regulations, contracts and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of amounts shown on the basic financial statements.  However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion.  The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 
 
This report is intended solely for the information of the Board of Education, Citizen's Oversight Committee 
and West Contra Costa Unified School District's management, and is not intended to be and should not 
be used by anyone other than these specified parties. 
 
 
 
 
 Crowe Horwath LLP 
 
Sacramento, California 
March 18, 2013 
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13. 

No matters were reported. 
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